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ENGLISH VERSION

Instructions : (1) As per the Instruction No. 1 of Page No. 1.
(2) Figures to the right indicate full marks of
the question.
(3) Show the necessary calculation as part of
your answer.

1 (@) The Ultra Ltd. went into liquidation. Its assets 10
realised Rs. 3,50,000 excluding amount realised by sale
of securities held by the secured creditors. The following
was the position :
Rs.
Share capital 50,000 shares of Rs. 10 each
Secured creditors (securities realised Rs. 40,000) .. 35,000

Preferential creditors ....oo.oeveeeeeeeeeeieeeeeeeeeee e 6,000
Unsecured creditors ........oooueveeeeeeeeeeeeeeeeeeeeeees 1,40,000
Debentures having a floating charge

on the assets of the company.............ccccoeo... 2,50,000
Liquidation ExXpenses .........cccoooeiiiiiiiiiiiiiiieeeieinn.. 5,000
Liquidator's Remuneration....................coovveiiiinnnnn... 7,500

Prepare liquidation's statement of account
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(b)

©

M. Co. Ltd. issued 50,000 equity shares of Rs. 10 each
and 3,000 redeemable preference shares of Rs. 100
each, all shares being fully called and paid up on
31.3.2008. Profit and Loss Account showed undistributed
profits of Rs. 1,50,000 and General Reserve stood
Rs. 2,20,000. On 1.4.2008, the Directors decided to
redeem the existing preference shares at Rs. 105
utilising as much profits as would be required for the
purpose. Show the entries.

The authorised capital of a company is Rs. 12,00,000
divided into 12,000 equity shares of Rs. 100 each out
of which 8000 shares have been subscribed and on
these Rs. 75 per share has been paid up.

The company has Rs. 2,30,000 (Cr) in profit and Loss
Account and Rs. 85,000 in the General Reserve. The
company has decided to capitalise the necessary parts
of the above balances (@) By paying as bonus of
Rs. 25 per share on the partly paid shares in order
to make them fully paid and then (i) by issuing 1000
fully paid equity shares at par as bonus at the rate
of one fully paid share for eight shares already
subscribed and paid for. The balance of the profit and
loss account is first to be utilised and then the General
Reserve is to be drawn upon.

Show the journal entries

(d) The following is the balance sheet of R. Ltd. as on
31st March 2007.
Liabilities Rs. | Assets Rs.
5000 equity shares of Net Sundry Assets| 2,02,800
Rs. 100 each fully paid | 5,00,000 | Profit and Loss
Account, 2,97,200
5,00,000 5,00,000

RA-0409]

The company adopts the scheme of reconstruction,

reducing all its equity shares into an equal number of

fully paid equity shares of Rs. 40 each.
Pass journal entries.
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(e) Total sales for the year was Rs. 5,40,000. Date of
purchase of business 1st April 2005. Date of in
corporation of company 1st August 2005 Date of closing
the books of account 31st March 2006. Sales during
the period of 9 months from 1st July to 31st March
were half of the annual sales. But monthly average
sales was equal during the period of nine months.
Similarly, averge sales per month was equal during the
period of 3 months i.e. from 1st April to 30th June.
Calculate the sales ratio for pre and post incorporation

period.
Poonam Co Ltd. offered to public for subscription of 12
100,000 14% preference shares of Rs. 100 each at a premium
of Rs. 10 per share. Payment was to be made as follows :
On application ..................... Rs. 30
On allotment ....................... Rs. 40
(including premium)
On first and final call....... Rs. 40
Applications were received for all the shares offered and
allotment was duly made. All moneys were duly received
except the money on call on 100 shares which were forfeited,
after the requisite notices has been served. Later, all the
forfeited shares were reissued as fully paid up at Rs. 95
per share.
Journalise the above mentioned transactions.
OR
The following is the Balance Sheet of Kailash 12
Company Ltd. as on 31-12-2006 :
Liabilities Rs.| Assets Rs.
5000, 7.5% redeemable Land and Building 8,00,000
preference shares of Plant and Machinery 6,00,000
Rs. 100 each 5,00,000| Furniture 1,00,000
100,000 equity share Investments at cost
of Rs. 10 each 10,00,000| (marketvalue)Rs. 2,80,000( 300,000
Securities Premium 1,00,000| Stock 4,70,000
General Reserve 7,50,000| Debtors 2,00,000
Profit and Loss Ale 2,00,000| Bills Receivable 2,00,000
Current Liabilities 3,50,000| Cash-at-Bank 1,75,000
Cash 1n hand 55.000
29,00,000 29,00,000
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On 1.1.2007, it was decided to redeem the preference
shares at a premium of 5%. To finance the redemption, all
the investments are sold at market price. 10,000 equity
shares of Rs. 10 each at Rs. 9 per share and 1000, 6%
debentures of Rs. 100 each at par were issued.

On 1.2.2007, the company made a bonus issue of 1
equity share of Rs. 10 each for every 2 shares held on that
date. It was also decided to use General Reserve as
minimum as possible.

Draft the journal entries including cash book entries
to give effect to the above decisions and also prepare the
balance sheet there after.

The following is the Balance Sheet of S. Ltd. as on 12
31st March 2005 :
Liabilities Rs. Assets Rs.
65,000 equity shares Furniture 85,000
of Rs. 10 each 6,50,000 Stock 7,20,000
2,000, 12% preference Debtors 1,07,000
shares of Rs. 100 each| 2,00,000 Expenses of Issue of
10% Debentures 1,50,000 Debentures 7,500
Bank Overdraft 5,000 Profit and Loss Account| 3,10,500
Sundry Creditors 2,25,000

12,30,000 12,30,000

P. Ltd. takes over the company on the terms that it would :

(1) take furniture after depreciating by 10%, stock at
6,86,850 and debtors subject to a premium for bad
debts at 5%.

(1) take 10% debentures

(i)

discharge the purchase consideration by allotment of
20,000 equity shares of Rs. 10 each at an agreed value
of Rs. 12 each of S. Ltd. and by the payment of the
balance in cash.

Preference dividend in arrears for 3 years. Preference
shareholders of S. Ltd. agreed to accept Rs. 1,80,000

is full settlement of their total claim.

Close the books of S. Ltd. and pass journal entries in
the books of P. Ltd.

OR
3  The following is the balance sheet of Rocky Ltd. as on 12
31st March 2007 :
RA-0409] 11 [Contd...



Liabilities Rs. | Assets Rs.

13% preference shares Fixed Assets 15,00,000
of Rs. 100 each 100,000 | Current Assets 35,00,000
Equity shares of Profit and Loss Account 300,000
Rs. 10 each 7,00,000
8% Debentures 3,00,000
Current Liabilities 39,00,000

Provision for Taxation 3,00,000

53,00,000 53,00,000

The

®

(i)
(i)

iv)

)

(vi)

(vi1)

following scheme of reconstruction is sanctioned :

. , 1,
Fixed Assets are to be written down by 3354

Current Assets are to be revalued at Rs. 27,00,000

Preference shareholders decide to forgo their right to
arrears of dividend which are in arrears for three years.
The taxation liability of the company is settled at Rs.
4,00,000 and the same is paid immediately.

One of the creditors of the company, to whom the
company owes Rs. 25,00,000 decides to forego 50% of
his claim. He is allotted 100,000 equity shares of Rs.
5 each in part satisfaction of the balance of his claim.
The rate of interest on debentures is increased to 11%.
The debenture holders surrender their debentures of
Rs. 100 each and exchange the same for fresh debentures
of Rs. 75 each.

The existing equity and preference shares are reduced
to Rs. 5 and Rs. 75 each respectively.

Pass journal entries and show the new balance sheet
of the company.

New venture was incorporated on 1st May 2008 to
acquire a business as on 1st January 2008. The final
accounts were closed on 30th September 2008.

®
(i)

(i)

RA-0409]

The Gross profit for the period was Rs. 42,000.

Details of other expenses : Rs.
General Expenses ............... 7,200
Directors' Remuneration... 12,000
Preliminary Expenses......... 2,000

Rent upto 30th June was Rs. 6000 p.a., after which
it was increased by 40%.

12
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@iv) Salary of the manager, who on formation of the
company had become a whole time director and whose
remuneration has been given above, was agreed to be
remunerated at Rs. 5,100 p.a.

(v) The company earned a uniform gross profit. The sales
upto september 2008 were Rs. 98,000. The monthly
average of sales for the first four months of the year
was half of the remaining period.
You are required to prepare a statement showing profit
for pre incorporation and post incorporation periods.

OR

The balance in its books on that date were :

Good Luck went into voluntary liquidation on 31-3-2001. 12

Liabilities Rs.| Assets Rs.
5000, 16% pref. shares Land and Building 2,50,000
of Rs. 100 each fully Plant and machinery 6,25,000
paid 5,00,000] Stock 1,37,500
2500 equity shares of Sundry Debtors 2,75,000
Rs. 100 each Rs. 75 Cash and Bank 75,000
paid up 1,87,500] Profit and Loss Ale 4,10,000
7,500 equity shares of

Rs. 100 each

Rs. 60 paid up 4,50,000
5% debentures (secured
by a floating charge

on all assets) 2,50,000
Interest due on

Debentures 12,500
Bank Overdraft 1,00,000
Unsecured Creditors 2,00,000
Taxes due on Governments

within 12 months 12,500
Salaries and wages due
for 4 months for workers 60,000

17,72,500 17,72,500

The liquidator is entitled to a remuneration of 5% on all
assets realised except cash and 1% on the amount distributed
to unsecured creditors other than preferential creditors.
Bank overdraft is secured by deposit of title deed of land
and building which realised Rs. 3,00,000. Other assets
realised the following sums :

RA-0409]
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Sundry Debtors............cooovvvvnnnnnn.
Liquidation Expenses...................

. 5,00,000
. 1,50,000
. 2,00,000
27,250

Liquidator realised all assets on 1.4.2001 and discharged
his obligation on the same date. Dividend on preference
shares were in arrears for two years.

Prepare liquidator's final statement of account.

The following is the Trial Balance of Auto Parts 12
Manufacturing Co Ltd. as an 31st March 2008.
Particulars Debit Credit
Stock (1st April 2007) 1,86,420 --
Purchase and Sales 7,18,210 11,69,900
Returns 12,680 9,850
Manufacturing Wages 1,09,740

Sundry Manufacturing Expenses 19,240 --

Carriage Inwards 4910 --

18% Bank Loan (Secured) -- 50,000

Interest on Bank loan 4,500 --

Office Salaries and Expenses 17,870 --

Auditor's Fees 8,600 --

Director's Remuneration 26,250 --

Preliminary Expenses 6,000 --

Freehold Premises 1,64,210 --

Plant and Machinery 1,28,400 --

Furniture 5,000 --

Loose Tools 12,500 --

Debtors and Creditors 1,05,400 62,220

Cash in hand 19,530 --

Cash at Bank 96,860 --

Advance payment of tax 84,290 --

Profit and Loss Alc

on 1st April 2007 -- 38,640

Share Capital -- 4,00,000

17,30,610 17,30,610

Prepare company's final account after taking into

consideration the following adjustments :

(@) On 31st March 2008, outstanding manufacturing wages
and outstanding office salaries stood at Rs. 1890 and
1200 respectively. On the same date, stock was valued
at Rs. 1,24,840 and loose tools at Rs. 10,000.
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(ii)
(ii1)
iv)

)
(vi)

Provide for accrued interest on Bank loan for 6 months.
Depreciation on plant and machinery is to be provided
at 15% while on furniture it is to be at 10%.
Write off one-third of balance of preliminary expenses.
Make a provision for income-tax at 50%.

The directors recommended a dividend at 15% for the
year ending 31st March 2008 after statutory transfer
to General Reserve. Assume 10% dividend tax.

6  Write short notes on any three :

(@)
()
©
(d

(e)
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Causes of Internal Reconstruction
Redemption of preference shares.

Shares issued at premium and discount.
State the provisions regarding utilisation of
"Securities Premium".

Profits prior to incorporation.

12
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